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ENGLISH VERSION

Instructions : (1) As per the instructin no. 1 of page no. 1.

1 6)

)

3)

4

®)

RR-0309]

(2) Questions No. 1 is compulsory.
(3) Questions No. 2 to 6 carry equal marks.
(4) Show your necessary calculation.

A remittance of Rs. 5,000 in cash which was made 10
by the Amroli branch to Head Office on 29-3-09 was received
by the Head Office of Surat, on 3-4-2009. The accounting year
closed on March 31%t. pass the journal entries in the books
of Head Office and branch both.

Sneh of Surar sent on consignment 5,000 plastic pipes of
Rs. 100 each to Het of Mumbai. He paid Rs. 20,000 for freight

and insurance premium.

500 pipes were destroyed by fire in transit and insurance
co. accepted a claim of Rs. 40,000. Pass journal abnormal
loss.

Classify the following assets in to tangible, intangible and

fictitious assets.

Railway sidings, Goodwill, Advertisement suspenses Alc,
Development expenditure, patent, furniture, cash, Trademark.

Aaju, Baju and Kaju are the partners sharing the profit/
loss in the ratio of 6:8:4 respectively. Their capital is
Rs. 14,000, Rs. 7000 and Rs. 6000 respectively.

On selling of Assets, the first installment Rs. 11,250 is
received. Distribute this installment among the partners by

surplus capital method.

Girnar, Himalay, Saputara and Abu are equal partners.
Their capital Rs. 25,000 (Cr.), Rs. 10,000 (Cr.), Rs. 10,000
(Dr.) Rs. 15,500 (Dr.) respectively. Realization loss 1is
Rs. 10,000 Abu was declared insolvent and nothing could be

recovered from his assets pass the journal entries of deficiency.
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2  Vinod Radio consigned 500 radios to Venus Radio Service on
1-3-2009 the cost price was Rs. 600 per radio, but the pro-forma
invoice was made out at figure so as to show a profit of 25% on
invoice price.

On the same day, Vinod radio incurred the following expenses :
Carriage Rs. 1000

Freight Rs. 15,000

InsuranceRs. 12,500

On the Same day Venus Radio Service sent a bank draft for
Rs. 122000 on 30*h June 2009 Venus Radio Service sent an.
Account sale and a bank draft for the amount payable. According
to the account sale 300 radios were sold at. Rs. 820 each for cash.
50 radios were sold at Rs. 850 each to Vijay on credit and 20 radios
were sold at Rs. 840 each to Kamal on the recommendation and
responsibility of Vinod Radios. Selling expenses incurred Rs. 5,225;
Octroi incurred Rs. 3500.

Vijay and Kamal became bankrupt and Venus Radio could recover
only 80% from their estate.

Venus Radio Service is entitled to receive a commission of 5% on
sale and 2% del credere commission on credit sales and 1/7 share
of the net profit on consignment after deducting both his
commission and share of profits.

Prepare consignment account.

OR
2  Sneh has a branch in Bharuch. the head office sends goods to

branch at an invoice price by adding 25% profit on cost price.
The branch makes cash as well as credit sales. All the expenses
of the branch are paid by the head office. The head office sends
petty cash to the branch for miscellaneous expenses. The cash
collected by the branch is credited in the bank account of head
office daily. After considering the following information, prepare
branch account, branch trading and profit and loss account in the
books of the head office for the year ended 315" march 2009.
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Particulars 31-3-2008 31-3-2009

Debtors ..o 48,750 ........ 54,000
Furniture ...l 12,000 ................. ?
Petty cash ... 675 ... 525
Stock (INV0ICE PIICE) ...ooovveniiiiiieeeeeiieeeeeen 78,750 ........ 71,250
Rent outstanding ..............cccccoveeeeeeiiiiiiiiieee 900
Outstanding Wages and salary ..............cccccoceeee. — e 1,125
Other Particulars
Goods sent to branch (invoice price) .......... 2,06,250
Furniture sent to branch (1-7-2009)................ 9,750
Goods returned by branch (invoice price) ....... 8,250
Cash 8ales ..o 56,250
Total SALES .neeeeeeeeeee e 2,88,750
Goods returned by debtors ............ccc.ccoooooeiil 12,750
Discount allowed .......oooeieimerie e 1,125
Bad debts ..o 4,500
Cash directly sent to head office by debtors ...... 51,000
Expenses paid by H.O.
Wages and salary ...........cccooooooiiiiiiiiinee.l. 10,500
Rent oo 11,400
Insurance (up to 30-6-2009) ..........coovveeeennnn. 3,600
Advertisement .........ooooeeeiee e 9,750
Petty cash sent to branch.................................... 225
Calculate 8% dep. on furniture
3. O, P and Q are the partners sharing profits and loss equally.
Balance sheet as at 31-3-2009
Liabilities Rs. | Assets Rs.
Capital Account : Goodwill 10,000
0 27,000 | Building 30,000
P 17,000 | Stock 15,000
Q 11,000 | Debtors 25,000
General Reserve 3,000 | Less Bad debts 5,000 20,000
Bank loan 30,000 | Cash 16,000
Creditors 12,000 | Profit & Loss Alc 9,000
1,00,000 1,00,000
RR-0309] 11 [Contd...



The firm was dissolved on 1-4-2009. Following information has

been obtained pertaining to dissolution :

ey

)

3)
4)

®)
(©6)

(7)

O has taken building for Rs. 20,000 and has accepted to pay
bank loan along with interest of Rs. 5000.

Stock realized Rs. 13,000 and amount has been collected from
debtors after allowing them 5% discount.

Creditors have been paid at a discount of 10%.

A discounted bills receivable of Rs. 7000 was dishonored and
the firm paid the said amount.

Unrecorded investment of Rs. 3000 realized Rs. 2000.

P accepted to pay dissolution expenses for which the firm
agreed to pay Rs. 1200. The actual dissolution expenses
amounted Rs. 1000.

Q was declared insolvent and nothing could be realized from
her personal assets. From the above information for closing
the books of the firm as per "Garner V/s Murray decision"
prepare.

(1) Realization account

(2) Partners capital account

(3) Cash account.

OR

3 Geet, Sangeet and Sur are partners sharing profit and loss in
the ratio of 5:3:2 their balance sheet as on 315! march 2009 is

as under :
Liabilities Rs. | Assets Rs.
Capital account Land & Building 1,28,000
Geet 75,000 Machinery 60,000
Sangeet 45,000 Investment 12,000
Sur 65,000 1,85,000 | Bill receivable 5,200
Creditors 45,000 | Stock 9,000
Bills payable 6,500 | Cash & Bank 12,800
Unpaid Expenses 500 | Advertisement
Reserve fund 5,000 | Campaign 15,000
2,42,000 2,42,000
RR-0309] 12 [Contd...



The business of firm is sold to Geet-Sangeet Limited on following
conditions :

(1) Revaluated assets are machinery Rs. 80,000 stock Rs. 12,000
and Building Rs. 62,800.

(2) Other assets (except cash and investment) and liabilities to
be considered as at book value.

(3) Company agreed to pay 4000 as Goodwill.

(4) Company paid 10,000 Equity shares each of Rs. 10 for
purchase price and remaining amount paid in cash.

Partners sold investment at Rs. 10,000 and sold 7000 equity
shares at Rs. 12 each and were taken over by the partners in
their profit sharing ratio.

Prepare :
(1) Realization account
(2) Partners capital account

(3) Cash and bank account.

4  Vir and Viru agreed to construct community hall. They decided
to share profit or loss in 5:3 respectively.

A bank account is opened in which Vir and Viru deposited
Rs. 4,00,000 and Rs. 3,00,000.

The contract price was agreed at Rs. 18,00,000 payable 70%
by cash and the balance 30% by debentures. (of the contract fee.)

Amount paid as expenses from their joint bank account.

Architect fees ..ooooveevveeeeieeeeeeen Rs. 1,00,000
Material ......coooviiiieiiee e, Rs. 7,50,000
Wages ... Rs. 2,30,000

Material of Rs. 1,30,000 supplied by Vir from his stock and
paid Rs. 1200 for carriage. Remuneration of Rs. 36,000 is to be
paid to Viru for his supervision work.

Contract price was received as per agreement on campletion
of the contract.
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Debentrue of Rs. 3,00,000 were sold at 20% discount from
contractee's debentures and remaining debentures were purchased
by Vir at half the price.

Partners account were closed after amount paid from joint
bank account.

From the above details prepare :

(1) Joint venture account

(2) dJoint bank account

(3) Partners account
OR

4 A ship Swarnim commenced its voyage on 1-1-2010 from Kandala
to Mumbai and returned on 14-3-2010.
Primage
10% of Outward Freight and
20% Return Freight
Address commission :
1% of Outward Freight
2% of Return Freight

Primage is not to be taken in to consideration

Particulars Rs.
Wages on POTt ...oooveeiiiiee e 2,75,000
Captain's salaries (for two month) ................................. 30,000
Administrative expenses (monthly).................cccoooeeeeiiil. 22,500
Salaries (half-yearly).........cccccoooemmmemeeeiiieeeeeeeeans 3,75,000
Mail MONEY ...oovvneiiiiiiieeeeee e 1,00,000
Premium of ship insurance (For three month) ............. 56,250

Fuel charges

Opening StOCK ..........oeeeeiiiiiiiiiieeeee e 50,000
Purchases ... 1,50,000
SUNATY EXPENSES ...uvveneieiieiiiieiiiieeee et eeeaananns 12,000
Material used (Annual) ... 2,40,000
Passage momney .......c.ooooovueiiiiiiiee e 50,000
Primage ... 3,00,000
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The ship was pruchased before five years. Depreciation is
charged at 10% per annum on the cost price by straight line
method. On 1-1-2010 the book value of the ship was Rs. 5,00,000
depreciation is to be charged for the current year at the same rate.

Insurance on freight 1% of total freight.

The manger is to be given 10% commission on the net profit
after chrging such commission. Fuel on hand at the end of the
voyage estimated at Rs. 75,000.

Prepare voyage Alc.

5 A, B and C share profit and loss in the proportion of 4:5:1. Their
balance sheet is as follows :

Liabilities Rs. | Assets Rs.
Creditors 5,000 | Cash 1s hand 1,500
Loan Other assets 28,000
A 3,000
B 1,500
Reserve fund 3,000
Contingency reserve 2,000
Capital
A 7,500
B 6,000
C 1,500
29,500 29,500
The partnership is dissolved and the assets realized as follows :
First mstallment........cccoooomeeiemiiiiieiieeeennn. 5,000
Second installment ............cocoovvieiiieeiinnei. 10,000
Third installment .........cocoveveimeeiiiieiieeeannn. 8,500

On the date of the dissolution there was a contingent
Liability of Rs. 500 against the firm which as settled at Rs. 350
at the time of second installment. Realization expenses were
estimated at Rs. 1,000 but these actually amounted to Rs. 750.
C took stock worth Rs. 250 at time of third installment. The firm
was forced to pay Rs. 300 out of third installment for which no
provision was made in the books.

Prepare statement showing piecemeal distribution of cash
as per maximum loss method.

OR
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5 Usha Co. Ltd. purchased one machine from Nisha Co. Ltd.
On 1-1-2007 on hire purchase method. Usha Co. Ltd. had paid

following amounts towards the purchase of the machine :

On 1-1-2007 ..o, 10% of cash price
On 31-12-2007 ..cccveeeiiieieeieeee e Rs. 89,000
On 31-12-2008 ......ccoovvieieeiieeieeeieenee. Rs. 65,000
On 31-12-2009 ......ccociieieeieeieeeeenee, Rs. 42,000

Installments include interest at the rate of 5% per annum.
Depreciation is to be charged at the rate of 10% as per stright

line method.

Prepare machinery A/c and Nisha Ltd. A/c in the books of
Usha Co. Ltd.

6  Write short notes : (any three)
(1) Limitations of Garner V/s Murry case
(2) Purposes or objective of preparing balance sheet
(3) Account sales
(4) Stock and debtors system

(5) Proportionate capital method.
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